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Course description

This course introduces students to policy issues arising from the operation of food and agricultural markets as well as to some analytical tools which can be used to study these issues.  Food and agricultural markets provide an excellent laboratory for the application of microeconomic principles because of the prevalence of market failures and government intervention.  The course examines the rationale for public intervention in agricultural and food markets, explores the functioning of the EU’s Common Agricultural Policy, examines the consequences of price and income support both for the domestic economy and for world food markets, and evaluates the attempts to regulate agricultural policy interventions through rule-making by the World Trade Organisation.  Additional topics include issues surrounding agricultural policy and the environment and market power in food markets and food safety. The course should appeal to students with an interest in European economics, public policy analysis, international trade or development issues.

Further information on the course, including lecture outlines and handouts, reading suggestions and relevant web links, are provided on the course website http://www.tcd.ie/Economics/staff/amtthews/FoodCourse/FoodHomePage.htm
Note: The website lecture numbering may not correspond to the ordering of lectures in this year’s course. 
Course prerequisites

The course uses standard graphical analysis of markets which will have been covered in the Freshman economics courses.  Many students will probably have had some exposure to EU agricultural policy either in the SF Economy of Ireland course or the JS European Economy course.  This will be a helpful foundation but sufficient references are provided to make sure that other students can quickly catch up.  

Course assessment

The overall grade for the course is based on the end-of-year examination (80%) plus two pieces of coursework to be handed in during the year (20%).  The examination paper will have eight questions addressing the topics covered in the course outline.  Links to previous examination papers are provided on the course website.  Further details of the coursework assignments will be given at the appropriate time in lectures and on the course website. The submission date for the first piece of course work will be Week 2, Hilary Term. 

Course reading

The course is pitched at a Senior Sophister level and assumes that students will engage in independent reading around the topics listed.  Students are not expected to become equally competent in each area, and there will be considerable choice on the end of year examination.   The reading list contains only a short introductory set of readings on each topic.  Each lecture will be associated with a Web page with suggestions for additional readings, resources etc.  These suggested readings should be taken as a starting point and students are encouraged to follow-up on these readings using the resources of the library.  

Administrative arrangements

	Lectures:  
	Mondays 11-1, Rm 2043

	
	

	Classes: 
	Thursdays 2-3 Rm 3071, Thursday 6-7 Rm 5025

	
	

	Office hours:
	Mondays 2-3 pm, Wednesdays 3-4 pm

	
	


Contacts:  
Alan Matthews   alan.matthews@tcd.ie    Tel:  896 1069



Mary Keeney   Mary.Keeney@centralbank.ie Tel: 434 4089

Alan Matthews

Mary Keeney

October 2006

 ECONOMICS OF FOOD MARKETS 2006/2007

COURSE OUTLINE 

Dr Mary Keeney

1. MOTIVATION FOR FOOD AND AGRICULTURAL MARKET INTERVENTIONS
1.  Agricultural and food markets: an introduction

2.  The global food situation

2. AGRICULTURAL POLICY OBJECTIVES

3. The farm problem

4. The truth about farm incomes

5. Multifunctionality: a new rational for support?

6. Measurement of agricultural support

3. EU AGRICULTURAL POLICY

7.  The CAP: origins and institutions

8.  CAP reform: from MacSharry through Agenda 2000 and to the Mid-Term Review

9. The Luxembourg Agreement 2003: Decoupling

10. CAP Pillar 2 policies: From structural policy to rural development

11. Sugar reform

4. MANAGING AGRICULTURE’S IMPACT ON THE ENVIRONMENT

13.  Integrating environmental concerns into agricultural policy

14.  Regulating negative impacts on the environment

15.  Agriculture and public goods provision

16.  Irish agri-environment policies

Professor Alan Matthews – Hilary Term
5. THE ECONOMICS OF PRICE SUPPORT POLICIES

19.  Price policy analysis: closed economy

20.  Price policy analysis: open economy
21.  Transfer efficiency of price support

22.  The cost of the CAP

6. WORLD MARKET EFFECTS OF AGRICULTURAL SUPPORT

23.  Impact of agricultural support on world market prices:  graphical analysis

24.  Impact of agricultural trade liberalisation

25.  The Uruguay Round Agreement on Agriculture

26. Implementation of the Uruguay Round Agreement

7. THE DOHA ROUND AND AGRICULTURAL TRADE LIBERALISATION

27. Doha Round negotiations on agriculture – the issues

28. Doha Round negotiations on agriculture – the positions

29. Measuring trade liberalisation effects

30. Developing countries and WTO agricultural negotiations

8. MARKET POWER IN THE FOOD CHAIN

31. Structural changes in the food chain – the evidence

32. Measuring market power

Professor Alan Matthews – Trinity Term

33. Controlling market power in the food industry

34. The Groceries Order

9.  FOOD LAW AND FOOD SAFETY

35.  Food safety – an introduction

36.  The economics of food safety

37.  International trade and food standards

38.  Case studies: Beef hormones and GMOs
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